
December 4, 2013

His Excellency Li Keqiang
Premier
People’s Republic of China

Dear Premier Li:

Our associations represent tens of thousands of companies from around the world that assign
great importance to our trade and investment relations with China. We are writing to urge your
government to actively help steer the negotiations to expand product coverage of the Information
Technology Agreement (ITA) to a successful conclusion as soon as possible.

As a leading manufacturer and exporter of technology products, China stands to be one of the
largest beneficiaries of an expanded ITA. Trade data demonstrate the current ITA has helped
generate significant benefits for China. According to the World Trade Organization (WTO),
China’s share of global exports of information technology products has grown from 2.2 percent
in 1996 to 27.5 percent in 2010. An expanded ITA would similarly contribute to the Chinese
economy and help strengthen your country’s innovation capacity.

As you may know, the ITA expansion talks broke down in Geneva on November 21, despite
tremendous progress over the past year by nearly all parties in the negotiation to achieve an
ambitious outcome. In fact, virtually every negotiating member made significant and
constructive compromises to achieve this goal at what was hoped to be the final round of talks
last month.

Even though China took positive steps in October that helped bring an end to a three-month
suspension in negotiations, it arrived in Geneva for the November talks with what appeared to be
a narrow mandate, allowing only limited improvements to its list of import-sensitive products.
That list continues to be more than twice as large as any other members’ “sensitivities” list.
Despite significant demonstrations of flexibility by others, China seemed unable to seek
constructive compromises. The talks subsequently unraveled, making it impossible to reach an
outcome by the targeted deadline of the WTO Ministerial in Bali this week. This came as a huge
disappointment to all of us.

This was a confusing signal from China, coming shortly after the impressive reform objectives
spelled out in the Third Plenum leadership communiqué, including a call for China to more
deeply integrate itself into the global economy.

Global industry regards the ITA as one of the most commercially successful WTO trade pacts,
contributing enormously to promoting jobs, increasing competitiveness, lowering consumer
prices, boosting economic growth, and fostering innovation around the world. Please see
attached a global industry statement supporting ITA expansion that includes 81 associations from
31 economies and regions around the world.
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